






























































and April. Also see Revenue Anticipation Notes (RANs) and Tax and Revenue Anticipation
Notes (TRANS).

TAX AND REVENUE ANTICIPATION NOTES OR TRANSs: Notes issued for thirteen
months or less. They are a combination of Tax Anticipation Notes (TANs) and Revenue
Anticipation Notes  (RANSs). Also see Revenue Anticipation Notes (RANs) and Tax
Anticipation Notes (TANs).

TRADE DATE: The date and time corresponding to an investor’s commitment to buy or sell a
security.

TREASURIES: Securities issued by the U.S. Treasury and backed by the FULL

FAITH & CREDIT ofthe United States. Treasuries are considered to have no credit risk, and are the
benchmark for interest rates on all other securities in the U.S. and overseas. The Treasury issues both
discounted securities and fixed coupon notes and bonds. The income from Treasury securities is
exempt from state and local, but not federal taxes.

TREASURY BILLS: Non-interest bearing discount securities with maturities under one year issued
by the U.S. Tresaury to finance the national debt.

TREASURY NOTES (USTN): Interest-bearing obligations issued by the U.S. Treasury with
maturities ranging from two to ten years from the date of issue.

TREASURY BONDS: Interest-bearing obligations issued by the U.S. Treasury with maturities that
range from ten to thirty years from date of issue.

YIELD: The annual rate of return on a debt investment computed as though held to maturity
expressed in %.

YIELD TO MATURITY (YTM): The rate of return earned on an investment considering all cash
flows and timing factors: interest earnings, discounts, and premiums above par.

ZERO-COUPON BONDS/U.S. TREASURY STRIPS: A bond which represents ownership of a
single coupon or principal payment due on a U.S. Treasury bond. “Zero” or “strips” mature at face
value at a specified date in the future and make no payments until that date. They always sell at a
discount from face value.
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